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O ' R  D E R 

0 

On A p r i l  21, 1986, P u b l i c  G a s  Company, I n c . ,  ( " P u b l i c " )  f i l e d  

a n  a p p l i c a t i o n  r e q u e s t i n g  a p p r o v a l  of a r a t e  i n c r e a s e .  The  

Commiss ion  s u s p e n d e d  Public's proposed rates f o r  5 m o n t h s  u n t i l  

October 8 ,  1986 .  The  requested r a t e s  would  increase t h e  average 

m o n t h l y  b i l l  by $15.52 or 2 1 . 4  percent .  

On May 9 ,  1986, t h e  C o m m i s s i o n  i s s u e d  its F i n a l  Order i n  

P u b l i c ' s  latest P u r c h a s e d  G a s  A d j u s t m e n t ,  Case No. 8186-5. The 

Commiss ion  f o u n d  t h a t  P u b l i c  h a d  Collected excess r e v e n u e s ,  and 

P u b l i c  was ordered to  d e t e r m i n e  t h e  amoun t  of o v e r c o l l e c t i o n  and 

p r o v i d e  a r e f u n d  p lan .  On J u n e  1 7 ,  1986, P u b l i c  r e s p o n d e d  t h a t  

the overcol lect ion totaled $ 2 3 , 8 1 4 . 7 7  8 n d  t h a t  t h e y  h a d  r e q u e s t e d  

a meeting w i t h  the Commiss ion  to d i s c u s s  a r e f u n d  p l a n .  T h a t  

meeting was held o n  J u l y  1 0 ,  1 9 8 6 ,  w i t h  r e p r e s e n t a t i v e s  of P u b l i c  

and t h e  Commission s t a f f  p r e s e n t .  

On J u l y  1 8 ,  1 9 8 6 ,  P u b l i c  filed a m o t i o n  for e m e r q e n c y  r a t e  

relief a n d  approval of a C o m m l s s i o n - d i r e c t e d  r e f u n d  plan. I n  its 

m o t i o n ,  P u b l i c  s t a t e d  t h a t  Its c u r r e n t  r e f u n d  would  t u r t h e r  impair 

i ts f i n a n c i a l  p o s i t i o n  w i t h o u t  i m m e d i a t e  r a t e  re l ief  . P u b l i c  



.- 
p r o p o s e s  to  m a k e  t h e  r e f u n d s  by m e a n s  of m o n t h l y  c red i t s  o n  cus- 

tomers' b i l l s  o v e r  a 12-month per iod,  b e g i n n i n g  o n  the month  t h e  

e m e r g e n c y  r a t e s  are g r a n t e d .  A s  s u p p o r t i n g  d o c u m e n t a t i o n ,  P u b l i c  

i n c o r p o r a t e d  its a p p l i c a t i o n  f i l e d  o n  A p r i l  21, 1986, a n d  its 

response t o  t h e  C o m m i s s i o n ' s  F i r s t  I n f o r m a t i o n  R e q u e s t  dated 

June 3, 1986. 

A review of t h e  s u p p o r t i n g  d o c u m e n t a t i o n  i n d i c a t e s  t h a t  

a d d i t i o n a l  I n f o r m a t i o n  would be n e e d e d  i n  order to p r o p e r l y  e v a l u -  

a t e  the e m e r g e n c y  r e q u e s t .  A m o n t h l y  c a s h  f l o w  a n a l y s i s  for each 

month  pr ior  to t h e  e x p e c t e d  f i n a l  Order i n  C a s e  No. 9565 would be 

n e e d e d  among other t h i n g s .  P u b l i c  has a l r e a d y  seated i n  i ts 

r e s p o n s e  to  t h e  C o m m i s s i o n ' s  F i r s t  I n f o r m a t i o n  R e q u e s t  t h a t  month-  

l y  a c c o u n t i n g  i n f o r m a t i o n  is n o t  m a i n t a i n e d .  

A h e a r i n g  o n  the e m e r g e n c y  re te  r e l i e f  request would  be  

n e e d e d .  The t i m i n g  of t h i s  h e a r i n g  would  cause a d e l a y  i n  the 

p r o c e s s i n g  of C a s e  No. 9565,  b e c a u s e  of t h e  t i m e  n e e d e d  t o  s e c u r e  

t h e  a d d i t i o n a l  i n f o r m a t i o n  a n d  process  the r e q u e s t .  A F i n a l  Order 

for Case No. 9565 c o u l d  be a n t i c i p a t e d  by t h e  t i m e  lt would t a k e  

t o  p r o c e s s  the r e q u e s t  for i n t e r i m  rates.  

Due t o  t h e  n e e d  for a d d i t i o n a l  lnfOXmatlOn,  the t i m i n g  of the 

m o t i o n ,  a n d  t h e  p o s s i b i l i t y  of d e l a y  Ln t h e  ra te  h e a r i n g ,  t h e  

mot ion  s h o u l d  be d e n i e d .  A l s o ,  s i n c e  t h e  r e f u n d  p l a n  was c o n t i n -  

g e n t  upon the g r a n t i n g  of e m e r g e n c y  r a t e  r e l i e f ,  t h a t  i s s u e  

remaine o u t s t a n d i n g  from Caee No. 8186-J. It is t h e  Commission*@ 

o p i n i o n  t h a t  t h e  r e f u n d  plan will be i n c o r p o r a t e d  i n t o  t h e  f i n a l  

Order i n  Case No. 9565.  
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SUMMARY 

T h e  Commiss ion ,  h a v i n g  c o n s i d e r e d  t h e  r e q u e s t  for e m e r g e n c y  

ra te  r e l i e f  a n d  a p p r o v a l  of t h e  r e f u n d  p l a n ,  a n d  b e i n g  a d v i s e d ,  1s 

of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. P u b l i c  has n o t  s u p p l i e d  a d e q u a t e  s u p p o r t i n g  evidence to 

w a r r a n t  t h e  g r a n t i n g  of e m e r g e n c y  r a t e  r e l i e f .  

2 .  P u b l i c ' s  r e q u e s t  would  cause d e l a y s  i n  the C u r r e n t  r a t e  

case. 

3. The o u t s t a n d i n g  issue of a r e f u n d  p l a n  has not b e e n  set- 

tled i n  t h i s  m o t i o n  a n d  w i l l  be i n c o r p o r a t e d  i n  t h e  C o m m i s s i o n ' s  

final Order in C a s e  N o .  9565.  

4 .  The r e q u e s t  f o r  e m e r g e n c y  rate r e l i e f  s h o u l d  be d e n i e d .  

I T  IS THEREFORE ORDERED t h a t :  

1. T h e  m o t i o n  b y  P u b l i c  for e m e r g e n c y  ra te  re l ief  be a n d  it 

h e r e b y  is d e n i e d .  

2 .  The  r e f u n d  p l a n  is n o t  f ea s ib l e  as proposed and t h e  

i s s u e  w i l l  be i n c o r p o r a t e d  i n  t h e  C o m m i s s i o n ' s  f i n a l  Order i n  C a s e  

NO. 9565. 

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  6th day of August, 1986. 
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ATTEST: 

Executive Director 
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